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HMRC has a responsibility to ensure that individuals and businesses 
are paying the correct amount of tax and claim the correct amount 
of tax benefi ts, and this applies to R&D tax claims too.

WHY DO SOME R&D TAX 
CLAIMS GO WRONG?

To perform this role, HMRC carry out compliance 
checks to make sure a company’s tax return is correct. 
Some checks are made on a random basis, and some 
are triggered because of specifi c entries on the 
company’s tax return of fi nancial statements.

On initial review of the company’s website, it may appear to HMRC 
that the company is not from a sector that would normally be 
associated with undertaking research and development activities that 
meet the qualifying criteria of the scheme.

OUR TIP:  Make sure each claim you submit is accompanied by a 
technical narrative which robustly and concisely provides evidence 
of why the work undertaken by your company is eligible for R&D 
tax relief. This should clearly summarise the industry technological 
baseline and the development work undertaken by the company to 
resolve specifi c technological uncertainties encountered when trying 
to develop an improved solution. In sectors with strong eligibility, 
this is more easily demonstrated. However, for some companies, the 
fi eld of science being advanced may be less obvious and therefore 
the requirement for a convincing presentation of the technology 
can be crucial to the acceptance of the claim. In the absence of this 
narrative, HMRC is likely to knock on you door for answers.

1 - Make sure the technical aspects are clear 
and detailed.

WHERE ARE THE RISKS? THERE ARE SEVERAL 
REASONS WHY HMRC MAY SEEK FURTHER 
CLARIFICATION ON A COMPANY’S CLAIM FOR R&D 
TAX RELIEF.
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Your claim can be challenged by HMRC when claims costs have not 
been compiled in accordance with the legislative guidelines. For 
example, the impact of reported grant income in a set of accounts 
on the R&D claim, company structure and ownership, accounting 
policies when dealing with revenue and capital expenditure and 
the basis of compilation of project costs and assessment of staff  
contributions and costs incurred within a commercial project, as 
opposed to limiting the assessment to a defi ned R&D project. 
(phfew!)

OUR TIP:  It is imperative that suffi  cient granularity can be 
provided to not only support the R&D claim included on the 
tax return, but also to reassure HMRC that the costs have been 
compiled correctly.

2 - Make sure the numbers refl ect the R&D

Claim inconsistency can also trigger a compliance check. If a 
company with a track record of making successful claims suddenly 
makes a signifi cantly larger claim than usual for R&D tax relief then 
this may give rise to HMRC raising a compliance check, especially 
if the fi nancial statements of the company do not fully support the 
increase in R&D expenditure.

OUR TIP: This risk can often be avoided with a strong technical 
narrative and a comprehensive costs breakdown to support a claim.

3 - Nothing gets HMRC’s attention quicker than 
big numbers! 

There is no substitute for experience and expertise. Experience gained 
through years of daily involvement in putting together thousands 
of successful R&D tax claims. Expertise built through a detailed 
programme of training and study, maintained and regularly enhanced. 

JUMPSTART YOUR R&D TAX CLAIM TODAY. 

www.jumpstartuk.co.uk
T  0333 305 9491
F  0131 226 4506
E  helpinghand@jumpstartuk.co.uk

TO ARRANGE A FREE CONSULTATION TO DISCUSS YOUR OWN 
R&D TAX RELIEF SPECIFIC CIRCUMSTANCES, TO IDENTIFY 
HOW WE CAN WORK WITH YOUR TEAM TO IMPROVE THE 
CLAIM PROCESS AND REALISE GREATER VALUE FOR YOUR 
BUSINESS, CONTACT THE JUMPSTART TEAM.
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